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Thc Covernrncnt of  the Uni tc j  Statc.s of  America
and thc  Covernment  o f  [s rne l ,

Reca l l ing  the  c lose  t ie .s  in  sc ien t i f l c  and
technological  coopcrut i  on rvh ich havc de velopecl
over rni lny years betrveen thc two countr ies,
inc lud ing  rhe  c rea t ion  o f  b ina t iona l  p ro jec ts  fo r
.scient i f ic  research and indu.str ia l  re.search and
dcvelopmcnt;

Convinced of '  the desirabi l i ty of establ i .shing a
joint tund to encourage and support a*uriculturul
re.search and development of mutual benefi t ,
part icularly for geographical trea.s in rvhich
rvater  supply  and ra inta l l  l imi t  crop product ion;

Recognizing the success of an,v such . joint
undertaking can only be f irml,v esrabl i .shed when
each party is a.ssured that the underrakinq wil l  be
of  mutual  benet l t :

Convinced thtt  a joint agricuttural rescrrch ancJ
development program wil l  make substantial
contr ibution.s to the agriculture of both countr ies
as well  as ro the solurion of tbod and f iber
production problems etsewhere;

Recognizing rhat rhe Unired Srates, with i t .s
resources, manporver, training faci l i t ies and
advanced technologies, has long emphasized
broad-based agricultural research, development
and producrion; and rhat Israel,  with i ts l imited
resources, is in the fbretront of the development
of agricultural technologies desinged to
maximize product ion wi th min imum use of
resources such as water and labor; and

Recognizin-s the r ising demand for a l imited
supply of rvater in the United States, coupled
with increasin*9 pressures to minimize the use of
energy in al l  aspects of agriculture, suggest that
the Israeli approach to agriculture can be of
substantial benefir to the United States: and the
past, extensive contr ibution made by United
States agriculture to Israel indicates rhe potential
gain to Israel that would result from esrabl ishing
a joint research eftbrt:

Have agreed as tbllows:

Art icle I :  ESTABLISHNTENT

There is agreement ro establ ish the Unites
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i rnp lernent inr  a-nency of  rhe Fund fbr  Israel  rv , i l l
be thc fu l in is t ry  ot 'Agr icu l ture of  Israel .

Art icle I I :  OIIJECTIVE

The objective of the Fund.shal l  be to promore antJ
suppor t  agr icu l tura l  resc l r rch and dcveloprncnt
uct iv i t ics  w,h ich urc of  rnutu: . r l  bcncf i r  to  the
Unitcd Sratc.s of [sr lel.

Ar t ic le  I I I :  SCOPE OF COOPERATION

The scope of  agr icul tural  re.seurch and
dcve lopment  ac t i v i t i cs  rvh ich  the  Fund rn i l y
promote and .support  .shal l  cover al l  .sc ient i f ic
ac t iv i t ies  re la ted  to  agr icu l tu re ,  inc lu t l ing
product ion,  proce.s.s ing,  markct ing,  and
agr icu l tu ra l  serv ices .  The Funt l  sh ; r l l  g i l .e
emphas is ,  bu t  nce t l  no t  l i rn i t  i t s  e f fb r ts ,  to  thc
support  of  appl ied reselrch which improves
water ,  labor ,  lnd  ener - ty  u t i l i za t ion  in  asr icu l tu re
or  wh ich  improve.s  agr icu l tu ra l  p roduc t ion .
Areas of  potent ia l  rnutual  inrerest  in which the
Fund shal l  consic ler  support ing rescarch shal l
include lvatcr  con.servat ion,  water mtnngetncnt
and u t i l i za t ion ,  u t i l i z l t ion  o f  new tb rm.s  o f
energy f 'or  agr icul tural  product ion,
environmentat  aspects of  agr icul turat
techno logy ,  in tens ive  c rop  produc i ton ,
l -sr icul tural  engineer ing and processing, ant l
t t ther aspect.s of  tgr icul tur l l  technolo_ty.  Further
explanl t ion o. f  the.sc areas of .potent ia l  mutuul
intere.st  is  Su-t  f 'orrh in an appcncl ix to th is
r \greement.

Ar t i c le  IV :  POIVERS OF THE FUND

The Fund sha l l  be  un  independent ,  b in l t iona l
ent i tv and shal l  poss€ss al l  of  the po\vers
nece.s.stry to ccrry out i ts object ive.s,  includin! :
bu t  no t  l i rn i tecJ  to ,  thc  power  to :

l .  p ro rno te  and suppor t ,  by  tund ing  or
otherrv ise,  agr icul turul  research and
devcloprnent projcct .s of  rnurual  bcnef i r
(hereinafter ret 'errcd to as "projects")  in
e i ther  count rv  o r  e lsewhere :

Stltes-[.sr:,rel Agricutrural Re.seurch
Dcveloprncnt [ :und, hereinafier rct 'crrecl
" thc Fund".  Thc inrp lernent in*u a*ucncy
Fund t irr  thc Unired Srares rvi l l  be the
Statcs Depilr tment oI Agricutture.
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rnake ilppropriilte rc,search

-grants or loans to publ ic or
and

or  c leve loprnent
pr ivare  en t i t i cs ;

encoursge or support the e.rchlnge () l '
a*ur icu l tura l  sc ient is ts ,  enginec ' rs .  o f  o ther
types of a-lr icultural experts.

Speci f ic  indent i f icat ion of  the remainder  oI  rhc
Fund's pow'ers .shal l  be subsequently developed
lund mutual ly :rgreed to by the Secretar,v of
Agriculture, United State.s of Americl,  and thc
Nlinister,s of Agricuf ture lnd Finance, lsrael.

Ar t ic le  V:  I \TANAGENIENT OF THE FUND

A nranlgentcnt  system, to  be subscquent lv
developed und mutual ly  aureed ro,  wi l l  e .sr tb l ish
the Fund's progruun and priori t ies and i ts
f inancia l  and manager ia l  po l ic ies.  Such systern
wi l l  prov ide equal  managemenr re.sponsib i l i ty
and authority to both government.

i \r t icle VI: FII{ANCIAL ASPECTS

A. The or ig inal  endowment  of  the Fund shal l
consis t  o f  the tb l lowing:

( l)  f 'orty mil l ion dol l l rs (5-10,000,000)
be contr ibuted by the Covernrrrent
Israel: and

(2) tbrty nri l l ion dol lars ($.10,000,(XX)) to
be conrributcd by the Governrncni ot '
the Uni ted States.

B. The or ig i r ia l  endowrnent .shal l  be providcd
promptly to the Fund atier all necessi.rrv
ruthor izat ions tbr  thc creat ion o[  the Fund
and i rnp le rnenta t ion  o f  th is  Agrecrncnt  h lve
been obtained by the t rvr i  Covernntents.

C. l 'he funtls provided ftrr in puragraph A
above shal l  be deposi ted in a dol lar  uccount
with the Accountunt Ceneral  of  Israel  in the
nune of  thc Fund, subject  to the control  of
the Fund's rnana-gement systern.  Such a
dol lar  account .shal l  cnrn interest  in U.S.
dol lars at  the rate of  s ix and one-hal f  percent
(6.5o/a) per annum, payable quarter ly in
arrears.  Al l  incorne earned trom al l  sources
which is not be used i rnmediately tbr  rhe
operr t ions of  the Fund shal l  be deposi ted in
such dol l i t r  : . lccount wi th the Accounttnt
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D.

General of l .srael,  or with banks in the
United States or in fsrael,  or invested in
obl igations issued or quaranrecd by rhe
Government of lsrael,  the Covernment of
the Uni ted States or  an inst rumentat i ty  of
e i ther  Covernment .  [nvestmcnts of  the
Fund'.s income shall  be made pursuant to
pol icies ro be establ ihsed by the Fund's
mana-sements system and shal l  be made in
such manner as to maximize the Fund's
earn ings,  consis tent  wi th  the i r  .secur i ty  nnd
l iqu id i ry .

Addi t ional  f inancia l  speci t icat ions and
condit ions shal l  be subsequentl ,v developed
and mutually agreed to by the Secretary of
Agriculture, United Srates of America and
the lvl inister of Finance, Israel.

Art icle VII:  OPERATIOI\S

A Fund's  operat ions shal l  consis t  main ly  of
the selection, approval and monitoring of
projects supported in whole or in part by the
Fund. The primary source of such funding
shall  be from the income of rhe Fund. The
Fund shal l  minimize irs annual operational
costs in order to permit the ma,rimum
uti l izat ion of i ts resources to support
agricultural research and development.
Detai led operarional tunction.s and
responsibi l i t ies of rhe Fund shal l  be
subsequently developed and mutual ly
agreed to by the Secretary of Agriculture,
United Stares of America and the Minister
of Agriculture and Minister of Finance,
Israel. I f  a principal off ict of the Fund is
establ ished, i t  shal l  be located in Israel.

Projects financed by the Funcl may not be
conducted in geographic areas which came
under the administrat ion of the Covernment
of Israel atier June -5, 1967 and may nor
relate to sujects pr.imarily pertinent to such
area.s.

Art icte VIII :  EXEIIPTIONS

United States cit izens employed by the
Fund or engaged in projects in Israel
sponsore,I by the Fund, and accompanying

A.

B.

A.

471

?'l;j'J;'t nf,''tyE y7?nV nt'J"Tn) oN;'l;'' ilJypvir
,l"rp; 'nll 'r nN otn'opnb N'f, '? I!, lNtr TtVa lo

.1nr)'r:)r lnrn'r:b oxn,t:

' iuD;l ]y:P" 0"' lf i} i c"!oJ o.NJnt n.lu'-l-r
n'']f,;l nr3lN ?? n'tN7pn;? '1c7 

i'f, n'.r-t;t ;D)o;]f
.bxru')u ryrx;r rut n1:'rnx )u

ntttyD :7 r' l 'yo

,;'l'1'nJD 'iP'y: ntfl''l'tD ;'ll";'Jn ltt.tit ntbtyg
,oi' l f nlDrn F?fir o'Dl'tJ lv ntp'gt ,1tu:N
-llDNf 

1tn'n) 'tp'y;t '1lp'Dil .o1zbn: tx ontnbu:
n'rNll,l;l nN tyrDn ltp;] .l1p;1 n,toJ:,1 ;J';.t'
:r bty': r 'n;? n:n by ;)u nrn:@;t nt') lytn;r
nln'!:l lpnnt ;'n'Dnt ;t'fxttb )u rutx;r )::
nl ' lnN:'t 'Elnn't o"btygnn o' 'Ttptnil .O"N)12n
o;r'by t@lnt lun;u 

'tnn19' pVn lv o'utlln;.t
n'rt;.r ntgtx bu nrx)pnr tcz i'l n'.n;t ;tDlo,-r
dN .|Ntu' bu ryrx;:t nrxlzbnn rtql ;Tp'.tDx bu

.!N'tq'f, tntpb it'il' ,ltp'z 'qNt -IrEzD opl'

. l{

0"11tNf

nlvnd
0 '11@P

ly3fn'@ 110N llPn ltD'Dtu o'Dt'D
,"y o'hrun nt';'t' tlnnv o"5ll,tN'r
' l ';l '@ 't]oNi 

196T 'l't ' l 5 'tnl< bNt@'
.rrDt( l  o'r i lx) tp'yf o'yl ' l l , . t  o'xqt:b

'l

or.l,tut :E !|y0

0'P]oy 1N IrP;1 "'y a'poy'lD;l n"'1:;1 nlylN 'ntIR .N
o;'nlnguD 'tf,t ,)Nlo': 1JDDD I'rp;tgl o'bt'bl
;rbx tnlun '::t ;t)x o'nlN ot( ,o;t ' '7N o' 'nt:; ' l

bxtq/ 'n?ur:n I ' t ' l  ;p' . tDN bu n'r: l  nlr ' tx n?unn l ' :  o:on - .31 . l t l  ,1055;.1JDN,:n:
!ilia' - n' if, ;i nr3"rt( o "Nbr'n n 1n'!7'r ynni n'a t x) -]l;t l.1p;1 r:o" .,rf ]f



I l l embers  o f  the i r  tanr i l ies ,  i f  such  c i t i zens
and such mcntbers arc not pcrmi lnent
resic lents of  Israel ,  shal l  be exernpt f ronr
Ismel i  incorne t i lxe.s ( including
contr ibut ions rec;uired b1, the Nat ional  In-
surance Larv c l f  Isr le l ) ,  on inconrc der ived
trom the Fund.

Travcl  by Uni tcd St l te.s and [srael i  c i r izens,
r ,vho are not permanent re.s idcnts of  I .smef ,  in
conncct i r - ln rv i th the of t lc ia l  busines.s of  the
Fund or in conncct ion wirh i l  project
.sponsored b,v the Funr l  shl l l  be exernpt t rom
the lsrael i  t ravel  tax.

C. Permanent re.sidents of Israet, travetintr
pr inc ipal ly  in  connecr ion wi th of f ic ia l
business of  the Fund,  shal l  en joy the same
reductions of travel tax as are accorded
[.srael i  .scientists employed by inst i tur ion.s of
I t igher  learn ing t ravel ing on behal f  o f  the i r
inst i tu t ions.

D. The Covernment of Israet shal l  accorcl
exemptions (a) trom Israel i  income tax and
property tax on the Furrd and (b) trom Israel i
customs, duties, excises, surtaxes and other
taxcs levied on imporrarion ( l)  of goods
( inc luding furn i ture,  equipment ,  suppl ies
and scienti t ic and educarional arr icles)
intended tbr the use of the Fund and (2) of
scienti f ic equipment to be owned by the
Fund and intended principal ly tbr use in a
project sponsored by the Fund.

E. adcl i t ional exemptions shal l  be subsequenrly
developed and mutual ly agreed to by the
Covernment of the United States of
America and ttre Covernment of Israel.

Art icle IX: OTHER SCIENTIFIC
COOPERATION

Nothing in this Agreement shal l  be construed to
prejudice other arrangements for scientific
cooperation between the two countr ies.

Art icle X: DATE OF EFFECTMNESS
AND DURATION

A. This Agreement shal l  not enter inro tbrce
unti l  (  l )  after the appropriat ion of the tunds
with which the Unites Srates wil l  make i ts
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l .

contr ibut ion to the or ig inal  endownlent  ot '
the Fund, has been enactcd into larv, and (2)
at ier the Inanagement sysrenl providecl f i rr
under  Ar t ic le  VI  of  rh is  Agreemenr h ls  been
ntutual ly  agreed to.  The Covernment  of  the
Uni ted Srare.s  shal l  nor i ty  the Covernrncnt
of Israel promprly af ier rhe United Srares
has taken al l  act ion nccessary to perrnit  the
United Srates to make i ts conrriburion ro rhc
endowment of the Fund, ancl the
Covernmenr of  Israel  shal l  not i f ,v  the
Covernment of the Unitecl States promptl) '
at ier i t  has taken similar act ion. Thereaf ' ter.
this Agreernent shal l  enter inro fbrce cln the
tir .st day when the contr ibutions from both
governrnents to the endorvment as specif ic
in Art icle VI of rhis Agreernent bcen
deposi ted wirh the Accounrant  Cener l l  o f
lsrael.  This Agreement shal l  remlin in
eff'cct tor ten years tiom the clate of its cntrv
into tbrce. At the end of nine yeAr's
operation of the Fund, both Covernment.s
shal l  review its operations and eft 'ecriveness
in l ight of their tuture national priori t ies. In
l ight of rhis revierv, rhc Fund mily bc
continued thereafter or terminated.
Termination may be by mutual agreernents
or by one year's norice in writ ing by one
Covernment to the other.

In  the eve nt  o f  terminat ion of  th is
A,greemeni, each Covernment shal l  be
enti t led to one-half of the assets of rhe Fund.
As soon as possible after termination, the
property of the Fund shall be solcJ ancl the
sale proceeds and any othet assets and tunds
shall ,  at ier paymenr of al l  obl i ,uations. bc
divided equally berween borh
Covernments. However, ( l )  any
agricultural and intel lectual properry of the
Fund may bc dividecl_or disposed of as the
Covernments may other-wise agree; and (2)
records or documerits of rhe Fund shal l  be
disposed of subjecr ro rhe approval of the
Governments.
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C. In the event of termination, each country's
share of assets shall be repaid as soon as
those assets can be reduced to l iquid fbrm.

FOR THE GOVERN.\ IENT FOR THE COVERNi\ IEN' I '

OF  ISRAEL OF THI  UNITED

ST,\TES OF r\ i \ tERlCi\
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APPENDTX

Potent ia l  Area.s of  lv lutual  lnterest

lVuter Conservat ion

a. lVater hlrrvesr ing.

b.  l ! 'ater storaqe in soi ls and
reservoirs.

c .  Evapr l ra t ion  suppress ion .

d.  lncrease use ef t ic iency
prec ip i ta t ion .

!\ ' l ter lvlana_sement and Uti I i  zation

i t .  Development  of  techniques and
criterir  t 'or improving tvi l ter
rppl icat ion ef t ic iency inc luding the
development of lorv pressure
appl icat ion technologies.

I rnprove in igat ion schedul ing.

Dcvelop water and .soi l  mana-qement
practices that l i rnit  salt  damage to
crops, soi ls and wfl ter resources.

3. Soi l  lv lanagement and Llt i l izat ion

i. t .  Develop t i l lage practices suitnble tbr
dry land and irr igated agriculture. Such
practices should consider the
conservation of water energv tnd soi l
chenr ica ls .

b.  Dev'elop biological  approuches t t ' t
enhance soi l  t 'er t i l i ty .

c.  Develop cr i ter ia tbr  assessing ant l
prcdict ing t 'er t i l izer neecls fbr

.  tnelx imurn long term product ion.

Nlanrgement of  Sol l r  Energy for
Arsricu I tu ral Production

i . t .  Increase photos,vnthet ic ef f ic iency of
c rop  p lan ts  by  cont ro l l ing
I t t icrometeorological  processes and by
select ing tbr  stress to lerant v l r iet ies.

b.  Develop technolo-uies and processes
tbr on-turm ut i l iz l t ion of  solar
energy .

En v i ronmenta l  cons idera t ions

i t .  Devel t lp cr i ter ia and technrr logics t i l r

t .
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t l re u.se oI sewlge antJ indu.str ial  wi lste
watcr fbr crop production.

b. Deveklp the use ot 'agricultural wastes
and other sourccs of biorna.ss tbr
agricu I tural production.

c. Develop p[: lnts and animals adaptable
to cnvirr lnrncntl l  stress. disease and
pests.

d. Develop healrh prorecrion
technolo_uie.s to minirnize crop i ' rnd
animal losses due to disea.se and pests.
Such methods should be acceptable
f rom the point  o f  v iew of
environmental sat 'ety and economic
t 'easibi l i ty.

6. Intensive Crop Production

a. Develop production schemes for crops
of high return per unit  wi l ter. These
sould include out of scason vegetables
and t lowers and should consider
energy inputs.

7. Agricultural Engineering and Processin-r

a. Develop improved equipment to
support water managemcnt.

b. Develop improved machinery tbr
production and harvest rvhich
minimize crop losses and optimize
labor and energy.

c. Develop improved technolosy for food
processing and packaging. Product
quali ty should be a major
consider l t ion.

8. lvlarkering

a. Develop technologies to prevent
spoi lage and losses and improve
quality of tbod proudcts.

b. Develop technologies to improve
transportat ion and distr ibution of tbod
products.

c. Develop improved systems tbr tarmers
marketins serivces.
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9- economic and Srlcial Considerarion.

a. Develop nrodels tnd procedures to
assess water-energy-labor production
mixes and trade-off.s between them.

b. Develop irnproved technologies ro
provide fbr enhanced transf'cr of
technology and services to prc'rducers.
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APPE.\DTK I t  TO THE "\GREE.! IEN'T I}8.
. I IVEEN ' I 'HE 

GOVERN}IENT OF THN UNIT.
ED STATES OF A}IERICA AND THE (;O! ' .
ERT{}TENT OF ISRAEI, TO ES'TABLISH 'I 'HE

UNITED STATES .  TSRAEL AGRTCULTURAI,
RESEARCH AI iD DEVELOP}IENT FL.ND
( }IAN.{GEI\TENT SYSTEiII AND OPER.-\TIO.\.
AL PROCEDURES)

The Cr:vernment of  the Uni ted States of  America
and the Covernment of  lsrael  s igned an
asreerncnt (hereinatter -  Agreement)  on October
15, 1977 to establ ish the United States -  Israel
Agr icul tural  Research and Development Fund
(hereinat icr  -  Fund)

Whereas,  Anic le tV of  the agreement  prov ides
that the remainder of rhe Fund's power.s shal l  be
subseclucntly developed and mutual ly agreed ro
by the Secretary of Agricutture, Unired Srrre.s of
Anteirca and the lvl inisters of Arrr iculture and
Finlnce, Israel:  and

Whereas. Art icle V of the Agreement provide.s
that a managemenr system tbr the Fund shal l  be
subsequently developed and mutual ly agreed to;
and

Whereus, Art icle VI of the Agreement provides
that  ldd i t ional  t inancia l  speci f icar ions and
condit ions shal l  be subsequenrly developed and
mutual ly agreed ro by the Secretary of
Agriculture, United Srates of America and the
lvl inistry of Financc, Israel;  and

Whcreas, Art icle VII of the agreement provide.s
that detai led '  operational functiohs and
responsib i t i t i tes of  the Fund shal l  be
subsequently cleveloped and mutual ly a-ureed to
by the Secretary of Agriculture, United Stares of
America and rhe Nlinisters of Asriculture and
Finance, Israel;  and

Whereas, Art icle X of the Agreement provides
that the Agreement shal l  not enter into fbrce unti l
( t) after the appropriation of thc funds with
which the United States rvi l l  make i ts
contr ibutions to the original document of the
Fund has been enacted inro law, and (2) after the
management system tbr the Fund has been
mutual ly agreed ro;
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Now, therefore, the Secretar-v of Agriculture,
Uni ted States of  Amer ica,  the Min is ter  of
Agriculture and Minister of Finance, Israel.
mutual ly agree as fol lows:

I.  BOARD OF DIRECTORS

A. A Board of Directors. hereinafter
referred to as the "Board". shal l  be the
governing body of the Fund and shal l
be responsible for the Fund's program
and its f lnancial and managerial
pol icies. Subject to the providisions of
the Agreement and this Appendix, the
Board Shal l ,

( l )  adopt  by laws
procedures for
act iv i t ies;

(2) establ ish the
framework of the

and rules of

the conduct of  i ts

organizational
Fund;

(3)  appoint  a
Executive
his duties

cit izen of Israel as the
Director and establ ish

and compensations;

(4) approve the research program, the
annual budget and the f inancial
statements of the Fund:

(5) accept contributions of property,
funds, and services;

(6) establish a principal otfice of the
Fund in Israel;

(7) approve individual project grants
and loans and other e.xpenditures
by the Fund, and approve
agreements pertaining to pro.iects
to be supported by the Fund;

(8) decide whether and to w'hat extent
the Fund shal l  require. in
agreements which provide a grant
or loan, provisions requir ing that
patent and l icensing r ights to
inventions result ing from such
grants or loans shal l  be establ ished
or assi*sned for the benefit of (a)

the Governments of Israel and the
Uni ted States,  (b)  the Fund,  or  (c)
the recipient of anv Fund grant or

479

rat ntx)y-fi i l  rcz ,J' ' l"1f; ' ' t  n1I1N )u nix)7nf,1v , ',ry
:.nDN? n''?'r;r nyf o'D'foa )xru' )u ryrx;t

otb;r:,:;r nsyl: .l

,";'iyi/tb;I" 1),rb Nlp'n@ ,o'b;ilD nr!''lD .li
n':f'ln' n'N"rnN ;'r';rnr pVn lv l'u;'r ;T.in
,alv n')t; l 'J;tt n'b:b:;r nr't ' tb)r l 'rp;l
;'l';tn ,;tlil. n!olrl o:o,'t;'t ntxrt,'t) 1l5ll

.  F t t ' t t rF r - r  awr . r * l t

. a t t J t J l , , t l  l l ) t  l l . l l

br;': ':b )nr: 'bb:r nlJpn inx) .l
; ; l 'n ' l ' ' lb 'g9

)v Et'Jr1']'N;'t nuoDr nN o'p;r) ,z
;I1P;1

hl:n T'plnt )xrv' nlN nt:n) .3
nNl t'n]f]n nli ] '] l i lt1 't 'u'lptpN

;ltV'v o'brDrn;r

, lPnb;t n'Jf ln nN rux) ,4
)u o''lo:;r nlnl'T;'il ,'rJ@il

f 'IPn;1
.  t t - 1
t  I  t l / t l

;ornl t '@1 l lb 'b ,u l f l l  n lDl ln l ry)  .5

;bx:u'l 1rp;r bo !ux'r -r''r@D orp;r7 .6

ntxtlhl O"u'N lrtnD 'P:YD -1qN?

i r q !  l a -  F r t ' r, l1p;1 7v nrrn* n]| i31;1] t ] l '9 'N

Irp;r'o o'nln) o'y:u;'t o',b)o;r roxlt
. n : t ' ! ' l l t r n n
t - t t -  l t t - a t a l

, ;J ' l 'b 
' l t ' t t l l  

, l lp;t  91'rtn oN E'7n;)

, ;N' l ' r?;1 1N PJyD O'P'JyD;] O'DlO;l

0'itji:! nt''l)tu n'll"nD;'t n'lli. ' l];'t
' lN o' iTiynn nlylJ; ' t  ntxrn;! ' lv '"r l

; l l ly l 'n lN ; ' l lyt i7'n l lnl t l  nrxtrht

nryrNl )Nlu' nrlunn (N) n:tob
;'llt pjy,f;l T]PD (]) 'tlr ,l']P;'l (f,) ,n"lf;]

1N?n llP;19 
'N:nf nlit ,;xirb;;r

''lu'''l;'l o'DJr!;r n'i'1lt f,''t'D nN i'g;?
]N ;'r 'PJyDb n'tyllt;] n' lNyD;]?

l:, l ,0"' ' l i ' ion O'U'1! O'Eti) ; ' l 'nl l i ] '17;T

bxrq.  nT iDD l ' t ' r ; r i : ' rDN hv n ' r :n  t r r ' ln  n lunn I ' r  o lo i l  -  .3 t  '1 'u , r065;TJIN ' fn l

bNrg'-n"'rf;'? n'lrrrt o"libpn nrn'rlr rpnn! n'DtN)'t'i; llr';r't]o" 
't:.tf

.8



l o ln ,  p rov ided thu t  the  Fund rv i l l
.seek to retain ma,xirnum patcnt
u n d  l i c c n s i n g  r i g h t s  t o  i n v e n t i o n s
resul t ing f rorn i rs grunts or loan.s
to  p r iva te ,  conr rnerc i l l  en t i t ie . \
and prclv i r led tur ther th:r t  thc
rcsul ts of  reselrch supported by
the Fund shnll be mrule fieel,v
rvr i lable in rhe Unired Str te.s and
Isrrel ;  and

(9) e.rercise and dclegtre i lny other
porver of  the fund not otherw, ise
speci f ical l ,v a.ssigned by rhi .s
append ix .

B. Therc shal l  be .six rnember.s of rhe
Board: three representatives rvho are
cit izens of rhe Unired Sntes and three
representative.s who are cit izens of
Israel, The U.S. rn.nib.r,  and the
lcngth of their renns shal l  be
designatcd by rhe Unired Stares
Secretary of A_ericulrure and the Israel i
members and the length of their terms
.shal l  be designared by Israel lvt inister
Agriculture and lvl inister of Finance,
immediately after the agreement enters
into tbrce and when ftny vacancy
occurs.  The U.S.  membership sht l l
represenr: ( l)  Of t ice of rhe Secretary,
U.S. Department of Agriculture
(USDA),  (2)  sc ience and Educat ion
Adminis t rat ion (SEA),  USDA. and (3)
National Associat ion and Land Grant
Colle-ees (NAS ULCC). The Israeli
nre mbership shal l  represenr: ( l)  oft ice
of the lvl inister of Finance, (2) Oft lce of
the lvl inister of Agriculture, and (3) the
Chief Scientisr 's Of f ice of the Iv[ inister
of Agriculrure.

C. The Chairman of the Board shal l  be
elected tbr a term of one year by the
Board fiom among the members of the
board. The Chairrnanship shal l
itlternate each year betrveen
representatives of the United Srates
and Israel.
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D.  Iv leu ings  o l ' rhe  Board  lnav  be  he ld  a r
such t i rne and t iequency l rs the
char i lnan  rn ty  dc tc r rn ine ,  bu t  the
Bclard shal l  rneet i . t t  least  once each
yctr.

E. The Bolrd shal l  acr b,v vore clf
fbur members. Menrbers of ' the
lnil-v vote by proxv.

F. Mernbers of  the Bourd shal l  serve
without cornpensrt ion f iom the Fund,
but the Board rn: . ly  author ize the
p:ryntent by the Fund of  the necessary
expenses of  any rnembers in at tendin_rt
Board nteet ings and in perfbrrning
other of f ic ia l  dut ie.s f i r r  the Fund.

The Bor rd  sha l l  p rov ide  fo r  annua l
aud i rs  by  independent  aud i to rs  o f  rhe
accounts of  the FuncJ. The reports of
s u c h  a u d i t s ,  w h i c h  s h t l l  b e  s u b m i t t e d
to  bo th  Covernrnents ,  sh l l l '  con ta in
cer t i f i ca t ion  o f  the  accounts  o f  the
Fund and stral l ,  a.s appropr iate,
evaluate the l rund.s internal  control  and
audi t ing s.ystern.s.  The Board rnay
luppoint  speciul  comrni t . tees to assist  in
i t s  tunc t ions  l l s  needed.

I I .  EXECUTIVE DIRCTOR

A.  The Board  sha l l  appo in t  an  Execur ive
Di recror  rvho  _  w, i l l  be  the  ch ie f
execut ivc  und adrn in i .s t ru t i ve  i l l ' l ' i cc r  o f '
the Fund. he r fu i t l  be responsible t 'or  the
adrn in is t ra t ion ,  opera t ion  rnd  s ta f f  o f
t l rc Fund and w, i l l  sct  to c i i r rv out
d i rec t i vcs  and dc legat ions  o{ ' thc  board
in lccorduncc wit l r  the I :unr i 's
po l i c ie .s .

B .  The o f f  i ce  o f  the  Execut ive  D i recror
rv i l l  be  k rc l ted  in  Is rae l .

C .  The Exccut ive  D i rec tor  shu l l  e rnp lov ,
over ' . \ee tnd disrniss rnerrrbers of '  the
pnl t 'essional  and adrninistrat ive staf ' f  of
the Fund sub. jecr lo revierv by the
Board .

D.  The Exccut ive  D i rec tor  shu l l ,  i r rnons
other  t l r i r r ! : s :

at lea.st
Board

c.
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(  l ) ref'er proposal.j ., iubrnitted
Fund to the apprr tpr iare
co lnmi t tees ;

(2) based on rccornmendlt ion.s of  the
revierv conrrni t ree.s.  prepare and
submit  to the Board t i r r  i rs
arpproval the unnual re.search and
deve lopment  p rogram,  thc  annur t
budget,  and long-r i lnge plans tbr
the  u t i l i z i t t ion  o f  the  Fund 's
resources:

(3) prepare

to the
re vie rv

and s u b m i t
draf  t

proJect
fbr its

rccommendat ions  and
lgreements concer ing
proposals to the Board
approva l ,  sub jec t  to  thc
pr( ,cedures to be estrbl ished and
npproval  by the Board;

(4) carry out periodicrlmoni tor ing
progress inand control  of  the

research and
projec ts;

deve loprnent

(5) prepare and submit to the Boarcl
tbr i ts approval i ln annual report,
inc ludin_s an audi ted f inanci l l
s tatement ,  on the act iv i t ies of  the
Fund;

(6)  approve f 'eas ib i l i ty  s tudies
accordin-g to procedures itnd
cri teria to be estlbl ished bv the
Board: and

(1)  i rnp lernent  the decis ions of  the
Board. .

E. The executive Director, in accordance
rvith the Board recommendations. shal l
ini t iate and promote, in the spir i t  and
wi th in the object ives of  the Fund,
interdiscipl inlry and inte grrted
projects and shal l  recomrnend
approPrrate operat ional a n d
organizational structures of them.

F. Any power of the Executiv 'e Director
provided by this appendix or delegated
by the Board may be delesated by hirn
to other ofticers of the Fund e,rcept ls
otherwise provided by thc Board.
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Thc Executive Director, al ier
consulat ion with an approval t iorrr rhe
Board,  wi l l  appoint  a  Technic t l
Advisory Cornmittee composed of an
equal number leading experrs t iom
each country. The committee w,i l l
recornmend to the Executive Off icer
the overal l  order of priori t ies fbr al l
proposals which pass the scienti f lc and
benefi t  evaluation procedures after
each proposal has been ranked in i ts
respect ive d isc ip l ine or  f ie ld .  The s ize
and composit ion of rhe Technical
Advisory Committee and rhe duration
of the appointment are subject  to
annual  re l , iew by the Board.

The Execut ive Director may ortanize
var ious  ac t iv i t ies ,  such as  consu l tan t
v is i ts,  informat ion exchan,ee, and
sirni lar  act iv i t ies,  in order to faci l i tare
the achievement of  the Fund's
object ives,  provided rhe acr iv i t ies are
approved by the Board.

The Execut ive  D i rec tor  sha l l  ma in ta in
an appropr iate sysrem of internal
controls,  including books and records,
wh ich  w i l l cover  a l l  o f  the  t ransacr ions
of the Fund and accurately ref lect  the
current f inancial  condi t ion of  the Fund.
Such a  sys tem sha l l  inc lude adequate
internal  f inancial  and operat ions
audi ts.  The Fund's books, records,  and
internal  audi t  reporrs shal l  be avaihble
fbr review by authorized
representatives of both Governrnents.

J. The Execurive Direcror shalt make
available to the Agricultural Attaches
of both countr ies, to other authorized
repre.senratives of the tlnited State.s
Secretary of A_griculture and the Israel
Minister of Agriculture information
concerning all projects supported by
the Fund.

UI. OPERATIONS

A. In uccordance with art icte VII of rhe
agreement, the Fund's operations shal l

G.

H.

I.
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consis t  main ly  of  the .sc lcct ion.
approval  and moni tor ins of  pr r lect .s
suppor ted in  ruhole or  in  pur t  by the
Fund.  The Fund shal l  rn in imize i t .s
lnnul l  operations costs in order to
permi t  the  max imurn  u t i l i z l t i on  o f  i r s
rcsourccs tt)  support agricultural
reserrch and developrnent, and rv' i l l  dt l
so b1' u.sing et ' t 'ect ively the exisrin_s
mechanisrn.s of the USDA antj  rhe
lsrael lvl ini .stry of r\gricuhure.

Thc Fund shal l  accept propo.sals tor
rcserrch or developrnent grants or
Ioxn5 t iorn a l l  publ ic  or  pr iv l tc  ent i t ies
which dcmonstrnte neecled re.search
and development  (R. tD)  caprb i l i t ies
and f inancia l  responsib i l i ty .

Thc Fund shal l  encourage projecr
proposals to be developed and
submit ted jo in t ly  by Israel  and U.S.
sc ient is ts .  l 'he Fund wi l l  ass is t
appl icants who submit  proposals
singly to identi ty col laborators in rhe
other  countrv .

Project proposals may be large or
smal l ,  and in terd isc ip l inary in  n0ture.
Proposals may cover any or al l  R&D
phases: ini t ial  feasibi l i ty (pre-research
and pre-del 'elopment), resecrch and
development .

Al l  proposals shal l  be submitted to the
Executive Director's office.

Al l  proposals fbr R&D projects and
f 'easibi l i ty studies arc to be judged and
evaluated according to the tbl lowing
procedure:

( l )  Each proposal  shal l  be examined
in both countr ies by technical
revierv committees rvhose
rnembers represent appropriare
disc ip l ines establ ished under
procedures that are acceptablc to
and compatible with the Israel
Nlinistry of Agriculture and the
USDA.
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(2) Al l  propo.sals thirt  plss rhe
technical  rev iew con' l rn  i t tees shl l I
be examined and ranked by rhe
USDA tbrcornpar ib i l i ty  wi th  U.S.
objectives.

(3) Al l  the proposals f 'ound ro he
sui tnble to  rhe U.S.  objecr ive.s  wi l l
then be evnluated,  in  Israel .  bv
benefi t  review committee.s and
ranked by d i .sc ip l ine or  f ie ld ,
tak in*r r  in to account  (a)  the i r
potent ia l  benef i t  and conrr ibut ion
to Israel, and (b) their benet' i t /
out lay rat io .

(4) Al l  research and development
projects prclposals that pas.s the
fbregiong exanrination processes
shal l  be submir ted by rhe
Executive Director '  to the
Technical Advisory Commitree
for  f ina l ,  overa l l  rank ing.

(5) A proposal is clas.sif ied by a rech-
n ica l  rev iew commit tee in  e i ther
country as a f 'easibi l i ty srudy
(pre-research ot' pre-develop-
ment) rnay be f inanced by rhe
Fund by a modest bud-uet (ca.
$4,000 or $-5,000). The decision to
support such a study rnry be taken
by the Executive Director .separ-
ately from the overrl l  ranking of
the proposals, bur within a speci-
fied budget frrmework specified
by the Board. Al l  fersibi l i ty srud-
ies f inanced by the Fund shal l  be
completed within one year and
wi l l  resul t  in  one of  the to l low-
ing :

a. a research and development
project proposal,

b. evidence for norr-productiviry of
the idea. or

a prclposl l  lbr conrinuing the
studv f 'or a maximum period of
one addit ional vear.
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(6) The Board rnay al locnte plrt  of the

annual  budget  of  the Fund t0

explorrtory studies of prorni 'sin-u
new research ideas. Such studies

shal l  be evaluated d i rect lY bY the

Technical  AdvisorY Comm i t tee '

C. guicled by the final overall project

rankin-gs ot '  the Technical Advisorv

Comrn i t tee, the executi  ve d irector shal I

present to the board filr revierv and

approval :

( l )  l t  ProPosed annual Pro-qram
consist ing of proprlsals of h ighest

Pr ior i tY wi th in the Year lY budger

al locat ions;  and

(2) a l ist of al l  other project proposals

ranked bY the Technical Advisot 'Y

Comittee'

H. The Funcl shal l  support research and

tJevelopment Projects ge neralty for a

period of up to 3 years. Extensions be-

yond three years wil l  require approval

of the Technical Advisory Committee'
Each project leader shal l  submit a pro-

gress report annually tbr the Executive

Director.s revierv'  Continued funding

of projects that do not show adequate

Progress maY be withheld'

IV. EFFECTIVE DATE

The provisions of this appendix shal l  enter into

torce upon the entry into torce of the agreement
and shal l  rernain in tbrce unti l  termination of thc

agreement as provicled in Article X thereof.

FOR THE COVERNNIENT FOR THE GOVERNIUENT

OF ISR.{EL OF THE LINITED

ST.\TES OF AIltERICA

SECRET.\RY OF

ACRICULTURE

datc:  July 7 1978

SECRE-TARY OF

ACRICULTURE

rlatc: July 7 1978
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